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Moore Stephens to collate next EITI reports 

Extractive Industries Transparency Initiative (EITI) reports for the year 
2006 will be collated by Moore Stephens Azerbaijan Limited following the 
decision of the Selection Group, which was established in accordance 
with the Memorandum of Understanding signed to implement EITI in 
Azerbaijan between the governmental Committee on EITI, foreign and 

local extractive industry (oil and gas) companies and the NGOs‟ Coalition for Increasing 
Transparency in Extractive Industries. Tender has been announced by bp, as the 
foreign and local companies are to pay audit company‟s fees for collation of the next 
(sixth) cycle reports as per MOU. 

The Selection Group assessed the financial and technical proposals of the bidders on 
May 21, 2007. Five internationally recognized audit companies- Deloitte, 
PriceWaterHouseCoopers, Ernst & Young, Moore Stephens and KPMG - operating in 
the Republic of Azerbaijan were invited to bid. 

Moore Stephens was founded in London in 1907. Working in 93 countries worldwide the 
Moore Stephens International network is now one of the leading international 
accounting and consulting networks. 

http://www.eiti-az.org/ts_gen/eng/bulet/buklet1_eng.pdf
http://www.eiti-az.org/ts_gen/eng/bulet/bulletin2_eng.pdf
http://www.eiti-az.org/ts_gen/eng/bulet/bulletin3_eng.pdf
http://www.eiti-az.org/ts_gen/eng/bulet/bulletin4_eng.pdf
http://www.eiti-az.org/ts_gen/eng/bulet/bulletin5_eng.pdf
http://www.eiti-az.org/ts_gen/eng/bulet/bulletin6_eng.pdf
http://www.eiti-az.org/ts_gen/eng/bulet/bulleten7_eng.pdf
http://www.eiti-az.org/ts_gen/eng/bulet/8.htm


‘Rhetoric exceeds action’, says Transparency International report on G8 promises 

Report calls for G8 to report on their progress in fighting corruption in 2008 

Berlin, 5 June 2007 - Transparency International‟s (TI) „G8 
Progress Report‟ 
[http://www.transparency.org/publications/publications/g8_progres
s_report], issued today in Berlin, a day ahead of the Group of Eight 
(G8 ) Summit in Germany, concludes that although many laudable 
commitments have been made towards fighting corruption and 
improving governance, follow-through on them has been meagre. 

The report, compiled by Transparency International chapters in G8 countries, looks at 
several different issues, from cracking down on bribery abroad by G8-based companies, 
to better tracking of illicit funds in the global financial system, and the strengthening of a 
global legal framework against corruption. 

The report also calls on the G8 provide a rigorous self-assessment on implementing 
their past pledges when they convene in 2008 in Japan. 

“We see that the governments of the G8 are well aware of what is needed in the fight 
against corruption,” said Huguette Labelle, TI‟s Chair. “They use the right language. But 
four and five years down the road, political will has not been sufficient to turn these 
commitments into action. We would not deny that criminalising foreign bribery or 
ratifying a global anti-corruption convention are easy tasks, but they are achievable, and 
the resources are there.” 

Enforcing Anti-Bribery Laws: Drawing from an in-depth report to be issued in July, the 
G8 Progress Report concludes that Canada, Japan and the UK are failing to enforce the 
OECD Anti-Bribery Convention, undermining their credibility in calling for better 
governance in the developing world. Foreign bribery will continue to undermine reform 
in developing countries unless all parties vigorously enforce their laws. 

Leveraging Export Credit Agency Financing to Reduce Corruption: The Report 
concludes that each of the G8 export credit agencies (ECAs) except for the EXIM Bank 
of Russia appear to have taken some steps to encourage customers to comply with 
anti-bribery laws; however, all G8 ECAs must do more to turn commitments into action. 

Ratifying and Implementing the UN Convention against Corruption: The Report calls on 
Canada, Germany, Italy and Japan to ratify the UN Convention immediately. It also calls 
on all G8 countries to move forward with full implementation and monitoring of 
commitments. The UN Convention establishes global benchmarks on anti-corruption 
legislation and commits parties to mutual legal assistance when investigating corruption. 

Promoting Revenue Transparency through the Extractive Industries Transparency 
Initiative: The Report calls on those G8 countries with substantial energy resources -- 
Canada, Russia, the UK and the US -- to implement the EITI in their own countries. It 
also calls on Italy, Japan and Russia to join the ranks of G8 countries that give financial 
support to the EITI. In addition, it calls on all G8 countries to provide financial support 
and safeguards for civil society organisations engaged in advocating for transparency, 
and monitoring implementation and progress. 



Looking to the Future: Increase Transparency of Financial Institutions and Markets: The 
Report calls for prompt implementation of G8 commitments to prevent the misuse of 
financial markets and institutions for illicit purposes by increasing transparency and 
strengthening oversight. 

The bottom line, the report concludes, is that, “As the world‟s leading economies, G8 
countries have a special responsibility to promote accountability, starting at home.” 
Commenting on the relevance of these findings to this year‟s summit, Cobus de Swardt, 
TI‟s Managing Director, noted, “Corruption control and better governance are 
inextricable from the overarching goal of this year‟s summit, which is „Growth and 
Responsibility‟. Whether it is regulating hedge funds, stemming climate change, or 
ensuring that no further generation in Africa must live in abject poverty, governance and 
transparency form a golden thread. It is time for the G8 to turn its promises into action” 

Cost of South Caucasus Gas Main Surpasses Expenditure Target 

Baku-Supsa requires 22.5 million for maintenance 

In the first quarter of 2007, the factual amount of capital investment in the South 
Caucasus Gas Pipeline (SCGP) went beyond the forecast. Just like that, a total of 

12 million U.S. dollars was been spent in capital expenditure on the implementation of 
the project since January through March, while some 41 million U.S. dollars had been 
budgeted for the entire 2007. Mr Bill Schrader, the president of BP Azerbaijan, said that 
the overrun was associated with the completion of certain components of the testing 
work outstanding since the end of last year. 

Meanwhile, a large-scale overhaul continues on the Baku-Supsa Western Route Export 
Pipeline (WREP) which has been standing inoperative since October 2007. The 
corresponding repair programme also includes a component that provides for the 
shifting of the pipeline route for a distance of a kilometre alongside the Georgian sector. 
In addition to six million U.S. dollars which have been spent on taking security 
measures in a landslide area, it is planned to outlay 22.5 million U.S. dollars on pipeline 
upgrade in 2006 to 2007. The company management hasn‟t provided any elaboration 
on when the pipeline will be re-commissioned, but has emphasized that the issue 
depends on the pace of development of the repair work. 

Referring to an interview which The London Daily Mail had made with Les Abrahams, 
an ex representative of BP, concerning the company‟s hand in the overthrow of the 
government of the Azerbaijan Popular Front movement and bribing the authorities in 
Azerbaijan in return for having favourable terms in the Contract of the Century, Mr 
Schrader said that BP was “not a political organisation” and worked in the framework of 
the legislation of the countries in which it had operations. According to him, BP has not 
been engaged in any political event that had occurred in Azerbaijan; hereby the 
interview was a fabricated fantasy. As to the claim of bribing the Government of 
Azerbaijan in the amount of 30 million U.S. dollars, Mr Schrader said that the company 
had never had an idea of greasing anybody‟s palm, and there hadn‟t been made any 
unofficial payment to the Government of Azerbaijan in addition to the bonuses which 
had been transferred and made public in the framework of the production-sharing 
agreement [on the development of the Azeri – Chirag – (deepwater) Gunashli oil fields]. 

EITI Coalition makes arrangements for university meetings 



Transparency initiative and the effective management of petrodollars are on agenda for 
teaching staff and students 

The Coalition Increasing Transparency in Extractive Industries on May 17th 2007 
held a round table at Azerbaijan State Economic University. The conference was 

organised in the framework of the Coalition‟s annual action plan. Participating in the 
meeting were Mr Azar Mehdiyev, PhD in Economics, a member of the ITEI Coalition 
and the editor-in-chief of the Ekspert (expert) journal, Mr Ali Hajiyev, the dean of the 
university department on the Economics of Industries and Services, Mr Ehtiram Ali, a 
person in charge of organisation of round tables at universities in Baku and regions, 
representatives of the teaching staff, students, and members of the Coalition. 

Opening the meeting, Mr Ali Hajiyev, the dean of the university department on the 
Economics of Industries and Services, laid the emphasis on the significance of the 
gathering, the importance of increasing transparency in the use of incomes from 
extractive industries and the relevance of the corresponding education of students on 
these issues. 

Mr Ehtiram Ali informed the audience that the effect of the activity of the Coalition as 
well as the future of the country depend very much on securing transparency in the 
management of petrodollars. 

For his part, Mr Azar Mehdiyev addressed the meeting with the report on oil incomes 
and the effective use of them. He provided in-depth answers to a number of questions 
he had raised in his presentation, thereby opening a way to broad discussions over the 
issues of interest as well as the topics of concern. 

Summarising the gathering Mr Ali Hajiyev noted the necessity of involvement of the 
teaching staff and students in the strengthening of transparency in extractive industries 
and the requirement for having similar meetings in the future. He also thanked the 
attendees, including distinguished guests, for their participation in the round table. 

 The Coalition Increasing Transparency in Extractive Industries, at Azerbaijan 
Architecture and Construction University on May 17th 2000, held a round table 
on the state of environment in EITI principles. Participating in the gathering were Mr 
Telman Zeynalov, DPhil in Technical Sciences and a member of the Board of the 
Coalition, Prof. Habib Ocaqov, DPhil in Technical Sciences and the head of the 
department of Emergency Situations and Life Safety, Mr Safi Daniyalov, PhD in 
Technical Sciences and deputy dean, as well as other members of the Board of the 
Coalition, representatives of the teaching staff, students, and Mr Ehtiram Ali, a 
person in charge of organisation of round tables at universities. Mr Telman Zeynalov 
addressed the audience on the state of environment in EITI principles, thereby 
opening the way to broad discussions over the topic; the corresponding questions 
were answered at length. Finally, Mr Habib Ocaqov, the head of the department of 
Emergency Situations and Life Safety, wrapped up the conference by stressing the 
importance of benefiting by the role of the teaching staff and students in the 
strengthening of transparency in extractive industries and the necessity to hold such 
kind of meetings in the future. 

 Azerbaijan University on May 18th 2007 hosted a round table on the impact of 
petrodollars on the economy of Azerbaijan. The gathering took place as part of 
the 2007 action plan of the coalition Increasing Transparency in Extractive 
Industries. Participating in the meeting were Prof. Fuat Rasulov, a member of ITEI 

http://www.eiti-az.org/ts_gen/azl/bulet/9/AzInshaatUnv_17_05_2007.jpg
http://www.eiti-az.org/ts_gen/azl/bulet/9/AzerbaycanUnv_18_05_2007.jpg


and the head of the Centre for Economic and Business Studies and Education, Mr 
Mahir Ibrahimov, the vice chancellor for educational affairs, Mr Ehtiram Ali, a person 
in charge of organisation of round tables at universities in Baku and regions, and 48 
academics and students. Opening the meeting Mr Ehtiram Ali informed the audience 
of the importance of enhancing transparency in extractive industries and the 
securing of transparency in the management of oil revenues in the future. Prof. Muat 
Rasulov addressed the audience on the impact of petrodollars on the economy of 
Azerbaijan. The professor gave the audience an in-depth insight into the impact of 
revenues from extractive industries on the social status of the population, as well as 
the importance of enhancing transparency in income spending, the provision of the 
public with access to extensive information concerning oil incomes, the utilization of 
them and the corresponding areas of spending, the ensuring of the involvement of 
civil society institutions in making decisions on the allocation and use of oil incomes, 
and the establishment and exercise of civilian oversight of the policies on the receipt 
and use of oil incomes. The topic raised broad discussions; the corresponding 
questions were answered at length. Summarizing the gathering, Mr Farahim 
Sadighov, the president of the university, laid an emphasis on the role of the 
teaching staff and students in the strengthening of transparency in extractive 
industries and the necessity to hold such kind of meetings in the future. 

 The Azerbaijan University of Languages on May 24th 2007 hosted a round table 
on the topic International Transparency Initiatives and Azerbaijan. The meeting 
took place as part of the 2007 action plan of the coalition Increasing Transparency in 
Extractive Industries. Participating in the meeting were Mr Sevgim Rahmanov, a 
member of the Board of the Coalition and the chairman of the Union of Merchants 
and Manufacturers, Prof. Fuat Rasulov, a member of ITEI and the head of the 
Centre for Economic and Business Studies and Education, Mr Ehtiram Ali, a person 
in charge of organisation of round tables at universities in Baku and regions, and 
members of the teaching staff and representatives from students‟ circles at the 
university. Opening the round table, Mr Ehtiram Ali informed the audience of the 
measures which had been taken by the ITEI coalition to enhance transparency in 
extractive industries. For his part, Mr Sevgim Rahmanov gave address to 
participants on international transparency initiatives and Azerbaijan. The topic raised 
broad discussions, and Mr Sevgim Rahmanov provided in-depth answers to the 
corresponding questions. 

 A round table Social Effects as a Consequence of the Implementation of BTC 
and South Caucasus Gas Pipeline took place at Azerbaijan Technical University 
on May 31st 2007. The gathering was organised as part of the 2007 action plan of 
the coalition Increasing Transparency in Extractive Industries. Participating in the 
meeting were members of the Board of the ITEI Coalition – Mr Telman Zeynalov, Mr 
Oqtay Gulaliyev, Mr Ilham Husseinli, Mr Ramiz Baxshiyev, as well as Mr Ehtiram Ali, 
a person in charge of organisation of round tables at universities in Baku and 
regions, and members of the teaching staff and representatives from students‟ 
circles at the university. Opening the event, Mr Ramiz Baxshiyev informed the 
audience of activities which the coalition had carried out with the purpose of 
enhancing transparency in extractive industries. For his part, Mr Ilham Husseinli 
made a presentation on social effects as a consequence of the implementation of 
the BTC and SCGP projects. The topic raised broad discussions, with Mr Husseinli 
providing in-depth answers to the corresponding questions. At the end he thanked 
the participants and guests for active involvement in discussions, hereby 
announcing that the meeting had finished its work. 

 A round table took place at the Ganja Agricultural Academy on June 30th 2007 
as part of the 2007 action plan of the coalition Increasing Transparency in 
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Extractive Industries. Participating in the gathering were members of the Board of 

the ITEI Coalition – Mr Sabit Baghirov and Mr Oqtay Gulaliyev; the co-ordinator for 

Ganja Regional Branch of the ITEI Coalition, Mr Aslan Valiyev; member of the Board 
of the Ganja Regional Branch, Mr Irshad Abbasov; lecturer at Ganja State 
University, Ms Maleika Abbaszada; the chairman of the Children‟s Fund, Mr 
Rovshan Novruzov; the chairman of the Ganja Branch of the Union of Merchants 
and Manufacturers, Mr Jabrail Mammadov; the chairman of the Ganja Regional 
Branch of the For the Sake of Civil Society NGO, Mr Vaqif Imanov; journalist from 
Baki Xabar (Baku news) newspaper, Mr Ruslan Khalill; a person in charge of 
organisation of round tables at universities in Baku and regions, Mr Ehtiram Ali; and 
members of the teaching staff and representatives from students‟ circles at the 
university. 

Mr Irshad Abbasov, a member of the Board of the Ganja Regional Branch, officially 
opened the conference by briefing the audience of the importance of the meeting. For 
his part, Mr Aslan Valiyev, the co-ordinator for Ganja Regional Branch of the ITEI 
Coalition, made a short presentation on the significance of the International 
Transparency Initiative to the participants of the gathering. Then Mr Oqtay Gulaliyev 
gave a speech on large-scale and explicitly useful activities of the ITEI Coalition in the 
country, and invited the audience for active involvement in such kind of actions. 
Afterwards, Mr Sabit Baghirov, another member of the Board of the ITEI Coalition, 
made an in-depth presentation entitled Oil Factor and Relevant Earnings, Opportunities 
and Effects. He gave the audience an extensive insight into the existing international 
experience in the field of transparency and historical background on Azerbaijan‟s joining 
to the Extractive Industries Transparency Initiative, as well as on the status of the State 
Oil Fund of Azerbaijan (SOFAZ), the point of enhancing transparency in spending 
receipts from extractive industries, the factor of petrodollars and providing the public 
with access to the detailed information on the ways of use of petrodollars for various 
purposes, and ensuring the involvement of the population and civil society institutions in 
decision-making processes concerning petrodollars and the easy of use of them, and 
the establishment and exercise of civilian oversight of the generation and management 
of oil revenues. The topic raised broad discussions over possible scenarios for 
enhancing transparency in the use of petrodollars with the purpose of translating their 
potential into bettering the social status of the population. In this respect an emphasis 
was laid on the reinforcement of educational activities and the strengthening of the role 
of social organisations, including individuals in capacity of teachers and students. The 
corresponding questions were answered at length. It was proposed to make 
arrangements or such kind of educational meetings at other higher educational 
institutions in Ganja too. Summarizing the round table, Mr Irshad Abbasov noted the 
importance of the role of the teaching staff and students in the strengthening of 
transparency in extractive industries and the necessity to hold such kind of meetings in 
the future. So was the ending of the meeting. 

NGOs in Kazakhstan want to benefit by Coalition’s experience 

A meeting with experts in Kazakhstan‟s EITI activities took place at the 
headquarters of the Increasing Transparency in Extractive Industries coalition of 

Azerbaijani NGOs on June 8th. Participating in the gathering were members of the 
Board of the Coalition, as well as Mr Anton Artemyev, a representative from the Soros 
Foundation in Kazakhstan, and Mr Malik Issabekov, a representative of the 
Kazakhstan‟s NGO Coalition with an eye on EITI processes. 



The meeting made the focus on discussions over the ways of fostering co-operation and 
exchange of experience between NGO coalitions of Azerbaijan and Kazakhstan. Noting 
remarkable achievements of Azerbaijan‟s NGOs in the implementation of EITI, 
establishment and development of relations between the Coalition, on the one side, and 
the public and mass media, on the other side, the quests from Kazakhstan stated their 
desire for benefiting from such experience. At their request, members of the Board of 
the Coalition – Mr Ingilab Ahmadov, Mr Sevgim Rahmanov, and Mr Qubad Ibadoglu, a 
co-ordinator for the alliance – provided in-depth information on the above-mentioned 
activities. In his answer to the question by Mr Nariman Aghayev, a member of the Board 
of the Coalition, Mr Anton Artemyev clarified that despite a number of state-owned 
Kazakh companies involved in the mining industry had signed to the memorandum 
concerning the implementation of EITI, as a matter of fact, this turned out to be a mere 
formality. According to him, NGOs in Kazakhstan sought to establish relations with 
those companies but failed to arrive at an appropriate format of working together. 

After the discussions, there was reached an agreement on making considerable 
arrangements for yet expanding relations between the two groupings, joint measures 
aimed at making EITI-joined companies submit their corresponding reports on an 
individual basis, launching a regional web network, etc. 

Participants of the meeting considered it necessary to include an option of extensive 
EITI info campaigns as a major component of joint activities in the future. 

Coalition objects the composition of the Supervisory Board of the Oil Fund 

The alliance claims dubious representation of civil society by parliament and Academy 
of Sciences 

The coalition of civil society institutions Increasing Transparency in 
Extractive Industries on June 8th issued a statement on the newly 
arranged composition of the Supervisory Board of the State Oil 
Fund of the Azerbaijan Republic (SOFAZ). The announcement 
refers to the corresponding Presidential Decree of May 18th on the 
approval of the new composition of the SOFAZ Supervisory Board. 
In accordance with Article 5.4 of the SOFAZ Regulations, which 
were approved by the Presidential Decree #434 of December 
29th, 2000, a representative(s) of civil society institutions must 

have a seat(s) on the Supervisory Board of the Fund. So the board must be composed 
of two members from Milli Maclis (parliament or legislative power), five members from 
the Government (executive power), a member from the Milli Bank (central bank), and a 
member from the National Academy of Sciences. 

Considering it wrong to introduce representatives from Milli Maclis and the National 
Academy of Sciences on behalf of civil society institutions, the Coalition, as a party to 
the implementation of the Extractive Industries Transparency Initiative in the field of 
petroleum and mining development in Azerbaijan, on February 7th 2007 applied in 
written to the President of the Azerbaijan for the purpose of representation in the 
Supervisory Board of the State Oil Fund. Unfortunately, there wasn‟t any response to 
the address which says: “Having the Coalition, which incorporates around 100 NGOs 
active within the scope of the mission to achieve transparency in extractive industries 
and the effective management of natural resources through active involvement of the 
civil society, left aside from the overall control over the management of the State Oil 



Fund lessens the public confidence in the use of oil revenues in the transparent way, 
thereby augmenting the risks associated with the effective management of public 
finance in general. This all concerns the coalition of civil society institutions Increasing 
Transparency in Extractive Industries.” 

Referring to the Presidential Decree #511, of June 19th 2001, on making arrangements 
for the operation of the State Oil Fund of the Azerbaijan Republic, the Coalition 
considers appropriate the periodical release of the information on the activity of the 
Fund, including the revenue and expenditure balance, and the biannual statement of 
independent auditor‟s conclusion of what the Government has received and the 
companies have paid [over the corresponding period]. However, the alliance also 
considers that all the measures mentioned above are not enough under the 
circumstances of an increase in the amount of petrodollars and growing expenditures. 
“The coalition of civil society institutions Increasing Transparency in Extractive 
Industries proposes to co-ordinate the budget of the State Oil Fund directly with the 
Azerbaijan Republic law on the budget systems, to consider the entire package of 
budget documents for the next year, including the budget of the Oil Fund, at the 
corresponding parliamentary hearings, to adopt a law on the management of oil 
incomes, in order to ensure the supervision by the legislature of the operation of the 
Fund, and to provide the Coalition, as a representative on behalf of civil society 
institutions, with a seat on the Supervisory Board of the Fund, in order to ensure civilian 
oversight of SOFAZ.” 

EITI PROVES ITS WORTH AT A MAJOR GATHERING ON CASPIAN PETROLEUM 
DEVELOPMENT 

The Extractive Industries Transparency Initiative (EITI) pervaded the agenda of the third 
session on the last working day of the 14th Caspian International Oil & Gas Conference, 

on June 7th. 

Mr Yon Ramberg, the ambassador of Norway to Azerbaijan, opened the special 
session Extractive Industries Transparency Initiative: towards a global norm for 

revenue transparency. He made an emphasis on the crucial importance of EITI for oil- 
and gas-producing nations. 

Speaking of Azerbaijan as a pioneer country that had joined the Initiative – first 
announced by UK Prime Minister, Mr Tony Blair – UK ambassador, Mr Laurie Bristow 
said of major achievements of the country in this field of activity. Appreciating the 
functioning of the EITI Coalition of NGOs as one of the success stories of Azerbaijan, 
the ambassador announced that the corresponding co-operation would be successfully 
carried out with civil society institutions. Mr Bristow said that the Government of 
Azerbaijan – together with companies and NGOs – has played a key role in 
transforming the Extractive Industries Transparency Initiative into a global programme. 

Mr Anita Utseth, Norway's deputy minister for oil and energy, noted that her country 
supported EITI, and highlighted the focal importance of the measures which were 
implemented in Azerbaijan in this field of activity. 

Also during the first half of the session, different reports were delivered on the topic 
EITI: Lessons Learnt/Next Steps. 



Mr Shahmar Movsumov, the executive director of the State Oil Fund of Azerbaijan 
(SOFAR) and the chairman of the State Commission on EITI, provided in-depth 
information about the policies and activities which the Government of Azerbaijan had 
conducted in the framework of the Initiative so far. Mr Movsumov accentuated the 
effective co-operation which was established and moved ahead with the involvement of 
the EITI Coalition of NGOs, and local and foreign oil companies. 

Also, information was provided on the reports of local and foreign companies on EITI. 
Furthermore addressing the session on this topic were Mr Suleyman Qasimov, vice 
president for economic affairs at SOCAR, Mr Sverre Olden Mala, manager for 
government and public affairs at Statoil, and Ms Clare Bebbington, BP Azerbaijan vice 
president for communications and external relations. 

Making a comprehensive presentation was Mr Sabit Baghirov, a member of the Board 
of the EITI Coalition of NGOs in Azerbaijan. Mr Baghirov said that the Coalition was 
established with the involvement of 32 civil society institutions and individual members, 
while that number rose to 107 in three years. The Coalition pursues four major 
objectives: civilian oversight of oil revenues, public awareness of this topic, 
development of civil society, and representation of the civil society in EITI. Stating the 
stance of the Coalition on EITI, Mr Baghirov noted that "despite EITI's coverage of a 
majority of items, on the other hand, some types of revenues are left beyond the 
framework of the Initiative," thereby making it possible for the "EITI to answer only a 
part of the questions which can be of interest for the public." Mr Baghirov forwarded four 
major proposals concerning oil revenues: necessity to adopt a new law on the 
management of oil revenues; necessity to have a civil society representative at the 
Supervisory Board of the Oil Fund (SOFAR); necessity to expand the coverage of EITI 
reporting templates; necessity to set up an accountability system for oil revenue 
expenditures. 

Addressing the latter half of the session EITI: Regional Perspectives were Mr Jonas 
Moberg, the head of EITI Secretariat, Mr David Narmania from the Georgian NGO 
Coalition Transparency of Public Finance, Ms Anara 

Dautalieva, a representative from EITI Kyrgyzstan, and Mr Malik Issabekov, a 
representative from EITI Kazakhstan. Noting the results of the work in this field of 
activity in their countries, the reporters also referred to the corresponding crucial 
successes of Azerbaijan and highlighted the progress of the EITI Coalition of NGOs in 
making the statement on the official reports on the implementation of EITI. 

Despite it was the 14th Caspian International Oil & Gas Conference, hosted in Baku, for 
the first time there were held consultations on EITI topics. 

EITI Azerbaijan NGO Coalition receives Media Award 

The group has become notable for active co-operation with the media 

The Zardabi Media Centre has announced the results of the multi-profile poll which 
it had conducted in 2006. The corresponding event, dedicated to the presentation 

of the results, took place at the Hyatt Regency Hotel on May 30th, with participation of 
representatives from governmental circles, ministry officials, heads of international 
organizations, MPs, members of the Press Council, media representatives, business 
and NGO circles, etc. 



The winners have been selected among the nominees for 7 categories. The Coalition 
Increasing Transparency in Extractive Industry was among the winners as well. The 
group has distinguished itself among NGOs and NGO unions in the field of active co-
operation with the media. 

A diploma of distinction and the corresponding award for “active co-operation with the 
media in 2006” were presented to Mr Oqtay Gulaliyev, a member of the Coalition Board, 
who was attending the event on behalf of the group. 

Addressing the gathering, Mr Gualiyev extended deep thanks on behalf of the Coalition 
to the people who organized and conducted the poll, including the Zardabi Media 
Centre. Touching upon the objectives of the Coalition, Mr Gulaliyev highlighted the 
importance of active involvement of civil society in the transparent use of the revenues 
from the development of natural resources. 

In-depth information on the event was provided at a meeting of the Board of the 
Coalition on June 8th, with the award being displayed at the office of the alliance. 

Inhabitants of Mingachevir worry about the fortune of petrodollars 

A round table – the next in turn in the framework of the coalition‟s integrated project 
entitled Campaigning for the Awareness of Citizens and Increase of the Interest for 

the Effective Use of Oil Revenues – took place in Mingachevir, a major town in the 
central part of the country, on June 10th. 

Mr Hamid Khalilov, the head of the Centre for Monitoring of and Education on 
Socioeconomic Rights, addressed the audience on the oil incomes to be earned by 
Azerbaijan, and the management of the assets of the Oil Fund. The opening speech 
was given by Mr Asgar Ahmad, the head of the Democratic Values Protection Fund, 
who provided an insight into the topic and informed participants of the significance of 
the event, as well as EITI process itself, history of establishment and operation of the 
coalition Increasing Transparency in Extractive Industries. The remaining part of the 
meeting was devoted to the Q&A session. 

According to Mr Asgar Ahmad, also one of the project co-ordinators, the audience was 
mainly interested in the following topics: ways of management of oil incomes so that 
they will benefit the well-being of future generations; the ongoing situation with crude oil 
production at SOCAR; spending priorities with respect to the accumulations at the State 
Oil Fund; reasons for Azerbaijan‟s small shareholding interest in major production-
sharing agreements; the leverages which the coalition ITEI can exert over the 
Government of Azerbaijan on the effective use of oil incomes; assessment of whether 
petrodollars are used to the purpose or misused; the extent to which the threat of Dutch 
disease become realistic to Azerbaijan; the possible role of petrodollars in the lives of 
young people. The topics raised broad discussions. 

Participating in the event were more than 30 activists from local NGOs, as well as 
teachers‟, municipality and students‟ circles in Mingachevir. 

Supervisory Board of the Oil Fund convenes a meeting 

The Supervisory Board of the State Oil Fund held its regular meeting on June 13th. 
According to the PR department of the Fund, Prime Minister Artur Rasizada, the 



chairman of the Supervisory Board of the State oil Fund, presided at the meeting. 

Discussed at the meeting were the annual report on the activities of the Fund as of 
2006, the results of the audit of financial performance, and upcoming changes in the 
2007 budget. Following the corresponding presentation of the 2006 annual report and 
the results of independent audit, which was carried out by Ernst & Young, by the 
executive director of the State Oil Fund, the Supervisory Board considered each of the 
documents acceptable and voted in favour of submitting the third paper – draft form of 
the execution of the 2006 budget – for consideration to the president of the country. 

Meanwhile, accepting amendments to the 2007 budget of the Fund, the Board decided 
to submit the corresponding changes for approval to the president. Besides that, Mr 
Artur Rasizada was re-elected to the post of the chairman of the Supervisory Board. 

PWYP Applauds Obasanjo For Signing NEITI Bill 

May 31st, 2007  
By Bassey Udo and Charles Okonji, Lagos 

Publish-What-You-Pay Nigeria (PWYP), one of the leading non-governmental 
organisations (NGOs) that championed the cause for the passage of the Nigeria 

Extractive Industries Transparency Initiative (NEITI) Act, has commended the 
immediate past President, Chief Olusegun Obasanjo, for signing the bill into law shortly 
before he left office last Tuesday. 

National Coordinator of the group, David Ugolor, who issued the commendation, 
assured that Civil Society Groups in the country would continue to work with 
government and all its agencies to ensure that the NEITI Law meets the principles and 
criteria of the global Extractive Industries Transparency Initiative (EITI). 

Obasanjo, while appending his signature to the document recently passed into law by 
the National Assembly, noted that he was delighted to carry out the exercise to leave a 
lasting legacy of revenue transparency in Nigeria's oil and gas as well as solid minerals 
industries. 

Ugolor "We see the accent by Chief Olusegun Obasanjo formally bringing NEITI Act 
into being as a watershed in the annals of revenue transparency in Nigeria I the nation's 
oil and gas as well as solid minerals industries. 

"We are particularly pleased that he had to sign it shortly before leaving office so that 
the new President, Umar Yar'Adua, will have a legal platform to continue the NEITI. We 
are glad that the new President, during his electioneering, expressed commitment to 
continue the process. In due time, we will follow up on the commitment," he added. 

PWYP Campaign urged that with the NEITI Law in place, the process of nominating 
stakeholders into the National Stakeholder Working Group NSWG, prior to the approval 
of National Assembly must provide opportunity for all stakeholders to self-nominate their 
representatives in line with the EITI principles and criteria. 

The Coordinator, Gender and Development Action (GADA), Tijah Bolton, equally called 
on Yar'Adua to immediately to initiate steps to implement the NEITI Law, as it would 
signal the readiness of his administration to move quickly to entrench a regime of 



transparency and accountability in the extractive sector, particularly in the oil and gas 
industry, which contributes over 94 per cent of the country's foreign exchange. 

PWYP further expressed the hope that the NEITI Act would provide the enabling 
environment for the NEITI to carry out its proposed value-for-money audit aimed at 
ensuring that the financial accounting pertaining to Joint Ventures (JVs) and Production 
Sharing Contracts (PSCs) fairly represents the actual costs incurred in exploring, 
extracting, and transporting oil, among other such aspects of oil production in Nigeria 
and also see how such costs associated with oil production in Nigeria are reasonably 
consistent with the cost associated with comparable international operations. 

OGUZ gathering discusses youth involvement in EITI 

Two civil society institutions Healthy Development and Education (SIMIB) and 
Youth Democrats Reformists (DIMIB) on June 6th 2007 held a seminar with young 

people in Oguz district, as part of the united project Involvement of Young People in 
EITI Processes implemented by the coalition Increasing Transparency in Extractive 
Industries. 

During the seminar, participants were given portable calendars, notebooks and pens 
bearing the logos of the ITEI coalition, SIMIB and DIGIB organizations. Also in the 
course of the event, the walls of the seminar room were hung on with writing pads, as 
well as instructional sheets, bearing the logos of the ITEI coalition, SIMIB and DIGIB, 
with information about revenues and expenditures of the State Oil Fund of Azerbaijan 
(SOFAZ). All appliances were prepared by the ITEI coalition. The topics of discussion 
included preconditions for and history of establishment of SOFAZ, preconditions for the 
setting up of the ITEI coalition, as well as the information about the mission, activities 
and history of the alliance (speaker Mr Matlab Abbasov), sources of receipts for and the 
projects funded through the Oil Fund (speaker Mr Rasim Abutalibov). 

In implementing the seminar, the Ministry of Youth and Sports and the executive power 
of Oguz district provided the organizational support, with information support given on 
behalf of the State Oil Fund of the Azerbaijan Republic (SOFAZ). 

Representative from EITI coalition takes part in a conference in Indonesia 

Mr Qubad Ibadoglu, the co-ordinator for the board of the coalition of civil society 
institutions Increasing Transparency in Extractive Industries, visited Jakarta, 

Indonesia, June 12th through 14th 2007, at the invitation of Transparency international 
Indonesia. The main objective of the visit was to make a presentation on the 
implementation of EITI in Azerbaijan and the formation of the ITEI coalition at a special 
gathering for local NGOs supporting the Extractive Industries Transparency Initiative. 

Prior to his speech, Mr Ibadoglu, on the first day of his visit, on June 12th, met with Mr 
David Browne, an advisor for the UK Department for International Development (DFID); 
the two sides held discussions over the forms of co-operation among the Government of 
Azerbaijan, industry circles and civil society institutions in the implementation of EITI, as 
well as their respective roles and responsibilities. The same day the conversation got a 
new lease of life, at the conference with participation of representatives from 
governmental and business circles. Mr David Browne made his presentation on the 
topic; after the corresponding comments by Mr Qubad Ibadoglu, the audience held 
discussions over the issues on agenda. 



On the second day of the visit, on June 13th, Mr Qubad Ibadoglu acted in the capacity 
of the speaker at the seminar on prospects for the implementation of EITI in Indonesia. 

The opening speech to seminar participants was given by Mr Todung Mulya Lubis, the 
chairman of the Supervisory Board of Transparency International Indonesia. Then Mr 
Frankie Simanjuntak, a researcher for Transparency International Indonesia, provided 
information on the Initiative in general. Subsequently, the audience heard the 
presentation by Mr Qubad Ibadoglu on Azerbaijan‟s experience in the EITI, thereby 
raising broad discussions over a number of questions. 

The second session of the seminar was devoted to presentations on the results of the 
assessment of the provisions of the corresponding production-sharing agreements and 
the calculation of costs related to the implementation of those production-sharing 
agreements, and the study of the dynamics of petroleum prices. 

The third part of the seminar set the audience discussing the topics of EITI 
implementation on a regional scale, with the focus made on iron ore operations in the 
southern part of Kalimantan and crude oil production at Jepu. 

A press conference summed up the work of the seminar. 

Coalition takes a seat on Strategic Advisory Group for Publish What You Pay 

Mr Ingilab Ahmadov, a member of the Board of the coalition Increasing 
Transparency in Extractive Industries, has been elected a member to the Strategic 

Advisory Group for the international organization known as Publish What You Pay. He 
will represent the Caucasus and Central Asia regions at PWYP. 

The Strategic Advisory Group emerged after the latest meeting of the PWYP coalition in 
Oslo, in October 2006, to craft policies for the coalition and develop its strategy so that 
the plan will cover the interests of every single member. 

The group operates as a consultative body composed of 14 members. 

The SAG has been mandated to: 

1. develop strategic guidelines and International Action Plan (IAP) to yet improve the 
efficiency of organization of the operation of the PWYP coalition; 

2. monitor the implementation of the International Action Plan in accordance with its 
objectives; 

3. draft recommendations for members of the Coalition, including national alliances; 

4. ensure the publication of every single copy of the print material on behalf of the 
PWYP Coalition; 

5. mediate between members of the Coalition in the settlement of conflicts, if any 
occurs. 

Members of the Group have been selected from the following regions: 



1. Sub-Saharan Africa – 2 people; 

2. South-East Asia – 2 people; 

3. Central Asia/Caucasus – 2 people; 

4. Europe – 2 people; 

5. Latin America – 2 people; 

6. Middle East/North Africa – 2 people; 

7. North America – 2 people. 

The composition of the Group has been formed for a two-year office until the next 
assembly of the PWYP Coalition. 

Barda meeting focuses on youth involvement in EITI 

Two civil society institutions Healthy Development and Education (SIMIB) and 
Youth Democrats Reformists (DIMIB) held a round table in Barda, a town in the 

central part of Azerbaijan, on June 16th 2007, in the framework of the Youth 
Involvement in EITI Processes project of the coalition Increasing Transparency in 
Extractive Industries. All 22 participants of the gathering were provided with 
proceedings from an international conference entitled Experience of Pilot Countries, as 
well as with portable calendars, notebooks and pens bearing the logos of the ITEI 
coalition, SIMIB and DIGIB organizations. Also in the course of the event, the walls of 
the seminar room were hung on with writing pads, as well as instructional sheets, 
bearing the logos of the ITEI coalition, SIMIB and DIGIB, with information about 
revenues and expenditures of the State Oil Fund of Azerbaijan (SOFAZ). 

Opening the round table, project manager Mr A. Mikayilov informed the audience of the 
goal, objectives and topicality of the project as well as the organisations implementing it 
(EITI, SIMIB, and DIGIB). 

Then the floor was given to Mr Anar Khalilov, the chairman of SIMIB. The presentation 
by Mr Khalilov had in-depth coverage of the role of petrodollars in the ongoing 
socioeconomic situation in Azerbaijan. 

After that it was the turn of Mr Matlab Abbasov, the chairman of SIMIB‟s Law Studies 
Centre and lecturer at Odlar Yurdu University, to provide extensive information to the 
participants on the reasons for and historical background to the establishment and, 
afterwards, management of the State Oil Fund of the Azerbaijan Republic (SOFAZ), as 
well as necessary prerequisites for the foundation of the ITEI coalition, its mission, 
activities and history. An expert in law, Mr Matlab Abbasov also touched upon at length 
the benefits of civilian oversight of EITI developments. 

Finally, Mr Rasim Abutalibov, the head of SIMIB‟s section of economics and lecturer at 
Kavkaz University, made a comprehensive presentation on the sources of receipts to 
SOFAZ and areas of allocation of the proceeds out of the accounts of the institution, 
including the projects that were funded by the Fund. 



The presentations raised many questions which were answered by speakers. 

In implementing the round table, the Ministry of Youth and Sports provided the 
organizational support, with information support given on behalf of the State Oil Fund of 
the Azerbaijan Republic (SOFAZ). 

Radio debates focus on oil revenues 

A regular radio broadcast on the topic Oil Revenues and Government Spending, as part 
of the series of radio debates on oil revenues and the effective use of them, has been 
aired in the framework of the corresponding united project of the coalition. Programme 
guests, Mr Azar Mehdiyev, the editor-in-chief of Ekspert journal, and Mr Cumsud 
Nuriyev, a former MP, touched upon the impact of petrodollars on the state budget, the 
effect of such influence on living conditions of the population, as well as the ways of use 
of oil incomes for the development of education and health sectors, etc. 

Meanwhile, a radio dialogue on Oil Revenues and Economic Development has been 
organized on Public Radio‟s Diqqat Markazinda (in the spotlight) programme. The 
corresponding discussions, entitled Oil Revenues and Economic Development, have 
been sent out on the Public Radio in the framework of the united project‟s component 
known as Radio Dialogue on the Efficient Use of Oil Revenues. 

 

 


